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CONFIDENTIAL SAN SALVADOR 2509 

GUATEMALA ALSO FOR ROCAP 

E.O. 11652: GDS 

TAGS: OCON, IDB, ES, GT, XK 

SUBJECT: IDB ANNUAL MEETING: SALV ADORN CONCERNS 

REF: STATE 1 16936 

1 . ECONOFF CALLED ON MINISTER OF ECONOMY ANTONIO ROBLES, 

CHIEF OF GOES DELEGATION TO SUBJECT MEETING, TO PRESENT US 
POSITION ON EXECUTIVE DIRECTORS' SALARIES AND INQUIRE RE GOES 
INTENTIONS FOR MEETING. 

2. WITH REGARD TO US POSITION ON EXECUTIVE DIRECTORS' 

SALARIES, ROBLES SEEMED SYMPATHETIC BUT MADE NO COMMITMENT 
TO SUPPORT. HE SAID THAT TO BEST OF HIS RECOLLECTION THIS 
QUESTION WAS NOT ON AGENDA AND HE DOUBTED IT COULD LEGITI- 
MATELY BE RAISED IN MEETING. HE ALSO NOTED THAT SALARY 
INCREASE HAD BEEN APPROVED QUITE RECENTLY AND THOUGHT THAT 
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PROPOSAL FOR ANOTHER INCREASE SO SOON WOULD NOT BE 
SUPPORTED. 

3. ROBLES SAID THAT GOES WILL PUSH TWO MAIN POINTS DURING 
THE MEETING: (1) A PROPOSAL TO REVITALIZE THE CENTRAL 
AMERICAN INTEGRATION PROCESS COMBINED WITH A PLEA FOR 
FINANCIAL SUPPORT FOR CENTRAL AMERICAN PROJECTS FROM THE 
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INTERNATIONAL FINANCIAL COMMUNITY; AND (2) THE QUESTION 
OF HUMAN RIGHTS CONSIDERATIONS AS THEY AFFECT IFI LOANS. 

THE CENTRAL AMERICAN INITIATIVE WILL COME IN A SPEECH 
BY ROBLES WHICH WILL URGE A RENEWAL OF THE INTEGRATION 
PROCESS BY TWO MEANS - A RENEWED POLITICAL WILL TO 
INTEGRATION BY THE CENTRAL AMERICAN GOVERNMENTS AND 
INTERNATIONAL FINANCIAL SUPPORT FOR A SERIES OF REGIONAL 
DEVELOPMENT PROJECTS. ACCORDING TO ROBLES, THE POLITICAL ASPECT 
SHOULD TAKE THE FORM OF THE SIGNATURE OF 

A GREATLY REDUCED FORM OF THE TRATADO MARCO INDICATING THE 
RENEWED COMMITMENT OF GOVERNMENTS TO INTEGRATION. THE 
EXISTING DRAFT IS FAR TOO AMBITOUS, ACCORDING TO ROBLES. 

HE SAID THAT VERY CONFIDENTIAL DISCUSSIONS OF THE BUESO 
INITIATIVE ARE STILL GOING ON BUT DECLINED TO PROVIDE 
DETAILS. THE SECOND PART OF THE PROPOSAL CALLS FOR INTER- 
NATIONAL FINANCIAL SUPPORT FOR A SERIES OF CENTRAL 
AMERICAN DEVELOPMENT PROJECTS TOTALING SOME $3 TO $4 
BILLION. THE PROJECTS AS DETAILED IN ROBLES' DRAFT SPEECH 
ARE A GRAB-BAG OF EXISTING LARGE INFRASTRUCTURE PROJECTS 
INHYHE AREAS OF INDUSTRY. AGRICULTURE, TRANSPORTATION, 

ENERGY AND TOURISM. EXAMPLES ARE A NYLON PLANT. A PVC 
PLANT, A STEEL PLANT. A NEW PORT ON THE PACIFIC COAST OF 
GUATEMALA, A CENTRAL AMERICAN AGRICULTURAL PRICE INFORMATION 
SERVICE, A CENTRAL AMERICAN SYSTEM FOR GRADING AGRICULTURAL 
PRODUCTS, AN INTEGRATED POWER GRID AND A CLUTCH OF DAMS, 
INCLUDING EL SALVADOR S SAN LORENZO. A QUICK SCAN OF 
PROPOSED AGRICULTURAL SECTOR PROJECTS DID NOT SHOW 
ROCAP'S PROJECT TO INCREASE INTERREGIONAL TRADE IN AGRICULTURAL 
COMMODITIES BUT ROBLES SAID IT WAS INCLUDED. EXECUTION 
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OF THESE PROPOSALS WILL CONSTITUTE WHAT ROBLES CALLS 
"INTEGRATION THROUGH PROJECTS". ROBLES WILL CONCLUDE BY 
CALLING FOR INTERNATIONAL SUPPORT FOR THE RENEWED EFFORT 
AT INTEGRATION THROUGH THE STRENGTHENING OF THE CENTRAL 
AMERICAN BANK FOR ECONOMIC INTEGRATION, THE FORMATION OF 
AN INTERNATIONAL CONSORTIUM TO COORDINATE THE FINANCING OF 
THE PROJECTS, AND A TECHNICAL ASSISTANCE PROGRAM TO 
STRENGTHEN EXISTING CENTRAL AMERICAN INTEGRATION ORGANIZATIONS. 
ACCORDING TO ROBLES, THESE PROPOSALS HAVE BEEN COORDINATED 
WITH OTHER CA GOVERNMENTS THROUGH MEETINGS OF ECONOMIC 
MINISTERS AND ALSO WITH ECLA AND PRINCIPLE CENTRAL AMERICAN 
INTEGRATION ORGANIZATIONS. 

4. EL SALVADOR'S SECOND MAJOR CONCERN AT MEETING, ACCORDING 
TO ROBLES, WILL BE ISSUE OF INJECTION OF HUMAN RIGHTS CONCERNS 
INTO DECISIONS ON IDB LOANS. HE SAID HE THOUGHT A NUMBER 
OF OTHER MEMBERS WOULD RAISE SAME ISSUE AND HE EXPECTED 
THE MEETING TO BE "CONTROVERSIAL" ON THIS ACCOUNT. THE 
GOES, HE SAID, MUST MAINTAIN THE RHYTHM OF PUBLIC INVESTMENTS 
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WHICH IT HAS ACHIEVED OVER PAST FEW YEARS IF ECONOMIC 
GROWTH IS TO BE SUSTAINED. IF EL SALVADOR IS "STRANGLED" 

BY BEING DENIED ACCESS TO INTERNATIONAL FINANCING, THE SOCIAL 
CONSEQUENCES WILL BE CATASTROPHIC. "OUR HEADS WILL ROLL" 
THE GOES IS ENGAGED IN WHAT AMOUNTS TO A WAR AGAINST LEFTIST 
TERRORISTS. THE ALTERNATIVE TO THE PRESENT REGIME IS 
"SOCIALISM". EMBOFF SAID THAT USG HAS REASON TO BE CONCERNED 
ABOUT STATUS OF HUMAN RIGHTS IN EL SALVADOR INCLUDING VERY 
SPECIFIC CASES INVOLVING US CITIZENS, SUCH AS RICHARDSON AND 
MISTREATMENT OF US CITIZENS ARRESTED BY SECURITY FORCES. WE 
ARE OBLIGED BY LAW AND POLICY TO TAKE THESE CONCERNS INTO 
ACCOUNT WHEN CONSIDERING APPROVAL OF LOANS BY IDB 
AND OTHER IFI'S. ROBLES EXPRESSED INTEREST IN MAKING 
CONTACT WITH CONGRESSIONAL MEMBERS OF US DELEGATION OR 
STAFFERS ON THIS QUESTION. 

LOZANO 

CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 27-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977SANSA02509 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7701 90-081 6 

Format: TEL 

From: SAN SALVADOR 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1977059/aaaaahkd.tel 

Line Count: 131 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: e96e179a-c288-dd11-92da-001cc4696bcc 

Office: ACTION TRSE 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 1 1 6936 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 02-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2629382 
Secure: OPEN 
Status: NATIVE 

Subject: IDB ANNUAL MEETING: SALVADORN CONCERNS 
TAGS: OCON, ES, GT, XK, IDB 
To: STATE GUATEMALA 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/e96e179a-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



